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SOURCE: 50 FR 23904, June 7, 1985, unless 
otherwise noted.

EDITORIAL NOTE: Exhibits A, C, D, and E 
referenced in this part are not published in 
the Code of Federal Regulations.

Subpart A—Liquidation of Loans 
Secured by Real Estate and 
Acquisition of Real and Chat-
tel Property

§ 1955.1 Purpose. 
This subpart delegates authority and 

prescribes procedures for the liquida-
tion of loans to individuals and to or-
ganizations as identified in § 1955.3. It 
pertains to the Farm Credit programs 
of the Farm Service Agency (FSA), 
Water and Waste programs of the Rural 
Utilities Service (RUS), Multi-Family 
Housing (MFH) and Community Facil-
ity (CF) programs of the Rural Housing 
Service (RHS), and direct programs of 
the Rural Business–Cooperative Serv-
ice (RBS). Guaranteed RBS loans are 
liquidated upon direction from the 
Deputy Administrator, Business Pro-
gram, RBS. This subpart does not 
apply to RHS single family housing 
loans, or to CF loans sold without in-
surance in the private sector. These CF 
loans will be serviced in the private 
sector and future revisions to this sub-
part no longer apply to such loans. 

[61 FR 59778, Nov. 22, 1996]

§ 1955.2 Policy. 
When it has been determined in ac-

cordance with applicable loan servicing 
regulations that further servicing will 
not achieve loan objectives and that 
voluntary sale of the property by the 
borrower (except for Multiple Family 
Housing (MFH) loans subject to pre-
payment restrictions) cannot be ac-
complished, the loan(s) will be liq-
uidated through voluntary conveyance 
of the property to FmHA or its suc-
cessor agency under Public Law 103–354 
or by foreclosure as outlined in this 
subpart. For MFH loans subject to the 
prepayment restrictions, voluntary liq-
uidation may be accomplished only 
through voluntary conveyance to 
FmHA or its successor agency under 
Public Law 103–354 in accordance with 
applicable portions of § 1955.10 of this 
subpart. Nonprogram (NP) loans, ex-

cept for Community and Business Pro-
grams, will be liquidated as provided in 
subpart J of part 1951 of this chapter, 
unless specifically referenced in this 
subpart. 

[51 FR 4138, Feb. 3, 1986, as amended at 53 FR 
27826, July 25, 1988; 58 FR 52652, Oct. 12, 1993]

§ 1955.3 Definitions. 

As used in this subpart, the following 
definitions apply: 

Closing agent. An attorney or title in-
surance company which is approved as 
a loan closing agent in accordance with 
subpart B of part 1927 of this chapter. 

CONACT or CONACT property. Prop-
erty acquired or sold pursuant to the 
Consolidated Farm and Rural Develop-
ment Act. Within this subpart, it shall 
also be construed to cover property 
which secured loans made pursuant to 
the Agriculture Credit Act of 1978; the 
Emergency Agricultural Credit Adjust-
ment Act of 1978; the Emergency Agri-
cultural Credit Act of 1984; the Food 
Security Act of 1985; and other statutes 
giving agricultural lending authority 
to FmHA or its successor agency under 
Public Law 103–354. 

Farmer Programs loans. The term 
‘‘Farmer Program loans’’ (FP) refers to 
the following types of loans: Farm 
Ownership (FO), Soil and Water (SW), 
Recreation (RL), Economic Oppor-
tunity (EO), Operating (OL), Emer-
gency (EM), Economic Emergency 
(EE), Softwood Timber (ST), and Rural 
Housing Loans for farm service build-
ings (RHF). 

Government. The United States of 
America acting through the Farmers 
Home Administration or its successor 
agency under Public Law 103–354 
(FmHA or its successor agency under 
Public Law 103–354), U.S. Department 
of Agriculture; used interchangeably 
herein with ‘‘FmHA or its successor 
agency under Public Law 103–354.’’

Homestead protection. The Farmer 
Programs borrower-owner’s right to 
lease with an option to purchase the 
principal residence located on or off 
the farm and up to 10 acres of adjoining 
land possessed and occupied by the bor-
rower-owner, including a reasonable 
number of farm outbuildings located on 
the adjoining land that are useful to 
the occupants of the homestead. 

VerDate Dec<13>2002 00:18 Jan 20, 2003 Jkt 200023 PO 00000 Frm 00171 Fmt 8010 Sfmt 8010 Y:\SGML\200023T.XXX 200023T


		Superintendent of Documents
	2014-12-04T13:46:38-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




